INTRODUCTION
Financial institutions are the main part of the financial system well and play an important role in the economic growth of years, which help investors to invest and get returns and include your strength and energy to the system. It is very important to study the determinants and reliable internal and external to the profitability of banks in Pakistan. The purpose of this paper is to study thoroughly the data on the internal and external determinants of bank profitability and to examine the thesis of factoring level that make significant impact on bank profitability (Bukhari & Qudous, 2012) . All banks are offering all kinds of services, for example by providing different types of loans like cash loans, bank overdraft, ATM cards, Running Finance, fixed deposits, profit and loss account savings, funds transfer, car loans and home financing services so banks often profit from lending money. There are different parameters which we can assess the financial performance of banks. The banks' performance can be checked through the analysis of different indicators such as total assets, total assets, compared to the benefit of the banks. The return indicates that the financial performance of banks. The bank has high rate of profit being made healthy.
The benefit is a fundamental requirement of banking organization aggressive and least expensive resources of the fund. It is necessary to observe not only as a result, but also a necessity for success in banks increasing competition in financial markets. These data are important due jointly to the current focus on the issue of the relevant bank profitability.
That affects the success of banks and competence to monitor their portfolio as assets and liabilities in order to achieve profitability and to identify areas where there may be space as possible to increase the profitability of the bank. Bank assets are divided into two categories -productive assets and non productive assets. Productive assets are those in which the bank earns interest income and non-productive assets are those used for the purpose of reserve requirements, capital to run the day to day operational activities. In this research, I focused on earning assets. This includes balances with other banks, loans to financial institutions, investments in securities and loans and advances. All the assets mentioned are the major resource of income for the bank. Therefore, it is evident that the average income by servicing these assets has a significant influence on the profitability of banks.
Banks are more sensitive to changes in interest rates than most other institutions. The result of changes in interest rates on bank profitability has been a major problem for the banking system. It has been argued that bank hedge interest rate risk may be the most important problem in the economy and the participation of investment crises.
Profitability of banks in Pakistan is reducing over the last few years. The decline may have been caused by many factors such as interest rate, investment, loan and advances. The impact of each of above is not known and it may continue to affect the profitability of banks in Pakistan.
The general objective of this study is to determine the bank's profitability in Pakistan. As in Pakistan, no comprehensive study has been carried out for the measurement of banks profitability to show the banking sector performance under changed scenarios, so this study was conducted to realize this need. The specific objectives of the study is to analyze the impact of interest rate, investments, deposits, loans and advances on banking profitability
LITERATURE REVIEW
Game begins in the literature as the sum of a variety of concepts in the literature profitability of the bank which shall include, among others, the basic concepts and profitability ratios and then with the theoretical determinants of banking, industry and specific macroeconomic indicators of bank profitability.
Bukhari and Qudous (2012) According to their research the main object was to find out the relationship between factors whether they are internal or external which effect on banking profitability. To find out the results they used and random effects model to examine the impact of the net interest margin, the profit ratio 'bank size, loan growth, interestfree gain, overhead, taxes, insider loans, operating expenses, non-performing loans, return on assets ratio and deposition rate assets and concluded that the non-performing loans are severely reduce the profitability of banks in small banks. There are two types of variables dependent and independent, so I took interest income as a dependent variable income earned on earning assets. Such as deposits with other banks, which lend to financial institutions, investments and loans and advances to the interest rate effect are independent variables. Interest rates: in simple terms is the cost of borrowing. In this research a rate KIBOR year average used for analysis. Balances with other banks -deposit accounts: the excess liquidity of banks held with the different financial institution in order to earn profit. These investments have no fixed maturity period. Loans to financial institutions are places of Bank of surplus funds with different banks profits.
These courses have fixed maturity period. Investment: is defined as the bank to purchase certificates of the issuer by providing financial assistance. When the borrower to repay the bank loan funds and then sell the certificate to the borrower.
Loans and advances are defined as funds allow the customer to fulfill their commitment and obligations.
According to the objectivity of the study, the following hypothesis developed through research to profitability is the dependent variable against the independent variables which include internal and external factors that may affect profitability. Following hypothesis is taken:
H1: There is significant relationship between advances, deposits, interest income, interest rate, investment with the profitability of the banks
The data were taken from the analysis of the report published by the State Bank of Pakistan. All figures in the data are in Pakistani rupees. We have various determinants that affect the profitability of banks. The data were analyzed using a regression model to learn the relationship between the dependent and independent variables.
InI =α+b1IR+ b2BWOB + b3LF +b4INV+b5LA
• InI= Interest Income
• IR= Interest Rate
• BWOB= Balances with other banks -deposit accounts
• LF= Lending to Financial Institution
• INV= Investments
• LA= Loan & Advances
Data Analysis and Finding
Data analysis and findings based on the statistical analysis. The basic criterion is involved regressing the A positive coefficient of an independent variable means that when that variable increase by 1 unit, on average the dependent variable will increase by the amount of the coefficient (holding all the other variables constant). I f the coefficient is negative, an increase of 1 unit in the independent variable will result in a decrease by the amount equal to the 
CONCLUSIONS
The objective of this research is to evaluate the impact of changes in interest rates on bank profitability. Bank interest income is strongly influenced by the interest rate, investment and loans and advances. Regression technique also shows these results. This means that the profitability of banks depends on the interest rate which is the tool of monetary policy. Interest income, investments and loans and advances are significantly related to interest rates. Interest income is strongly associated with interest rates.
More specifically, in the context of higher interest rates, higher interest rates usually greater than the increase in deposit rates, which results in pushing up the bank spreads. On the other hand, in a scenario of lower interest rates, the risk facing arrive. When increases in interest rates, lending rates tend to adapt more quickly compared to deposit rates. In a situation of declining deposit rates adjust faster than lending rates.
It is feared that further increase in interest rates will dampen growth in advances and increase in bad debts. Load up capital requirement of Rs. 7 billion until 2010 by the SBP also encourage further consolidation in the banking sector.
He used to lessen the impact of risk, conservative growth in deposits and advances, bringing lower rate advances deposits.
But the main concern is the movement of interest rates in much damage. It will be very difficult for anyone to save money and make investments in the economy. on improving the quality of banks' profitability by providing better returns for depositors and request the lower rate of interest to borrowers for the development of the economy.
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